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Introduction
Indonesia as an archipelagic country situated between the Asia mainland and Australia, and the India Ocean and the Pacific Ocean enjoys a geostrategic position. At the same time, Indonesia as a developing country also faces challenges in safeguarding itself from transnational crime and terrorism. "The Malacca strait remains the focus of the international communities, as the volume of international trade traffic passing through these waters tends to increase." 1 Indonesia is a nation populated by more than 300 ethnic groups and is characterized by a highly pluralistic society. "This condition has implications on security which can be categorized as national, provincial or local scale."
The effect is, criminal incidents have been broadening in the Malacca strait region and from time to time the security issue in the Malacca Strait becomes more complex. The unoccupied border and outermost small islands can also be fertile ground for transnational crime or terrorist groups to enter or exit Indonesia.
criminal threats have created significant disadvantages for Indonesia. Therefore, combating transnational threats became a priority for Indonesia by using domestic resources, and cooperating with friendly countries."
3 This paper will describe factors of transnational crime and terrorism, specific problems of transnational crime and security threats, and Indonesian perspectives on the subject.
The increasing amount of transnational criminal groups is affected by many factors. Regional security situations, socio-economic conditions, religious extremism, insecurity, and support by globalization and technology have helped create these groups.
The compelling factors of transnational crime and terrorism in Indonesia
Regional security situation. In Southeast Asia and its surroundings, despite the relatively calm tension extant in the overlapping claims regarding borders in the South China Sea, this dispute still has the potential to affect countries in the region. Apart from potential inter-state conflict, other dominant issues are vertical and horizontal domestic conflicts in some countries in the Southeast Asian region. Transnational security threats including terrorism, armed robbery, piracy, and illegal fishing are currently emerging.
In addition, there are also internal ethno-religious based conflicts, separatism, and anarchic radicalism in a number of countries in the region and its surroundings.
Indonesia is situated in a region experiencing security disturbances, and their spill-over, such as refugees, arms smuggling and illegal border crossings may disrupt Indonesia`s security. Unilateral and unbalanced approaches to security issues have often become the impetus for the emergence of radical movements. In their development, these movements are often exploited by separatist and terrorist groups to commit crimes or acts of anarchism. Socio-economic. Socio-economic grievances such as lack of development and low standards of living in the country can be a seed of the crime and conflict. "As far as drivers of conflict are concerned, one of the most robust findings in the literature is that many economic conditions (low income, slow growth, and especially severe economic downturns) are correlated with the outbreak of conflict, with some evidence strongly suggesting that causal direction runs from economic conditions to conflict." 8 In reality, the effect of conflict can put a country at economic risk. Often the most dangerous transnational flows are not people or goods but information-be it the inspiration to carry out a terrorist act and the design of a bomb, or methamphetamine recipes, or tips about the best locations for a pedophile to operate with impunity. Increasing migration has facilitated the development of cross-border social networks that can be activated for criminal or transnationalization of grievances and the greater awareness of criminal or terrorist opportunities that exist across borders.
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Transnational crime operates in varieties of activities, which make it difficult to capture their complete makeup. Indonesia`s problem of transnational crime stems from
The Specific problem of transnational crime and security threats in Indonesia different problems such as illicit drug production and smuggling, violent religious radicalism/international terrorism, piracy, illegal arms trafficking, and illegal resources exploitation.
Illicit Drug Production and Smuggling. The production and smuggling of illicit drugs has long been a major concern in Indonesia. Research on the drug problem shows that both the supplier and user are internationally linked. It has been declared by the police that Indonesia is no longer just a consumer of drugs, but a producer as well.
In comparison with the government attitude toward Small Arms and Light weapons (SALW), the drug problem in Indonesia has been declared more dangerous as a security theat. Drug problems remain one of the immense challenges of the country and constitutes a serious threat to the health, safety and well-being of the people. It undermines development, including efforts to reduce poverty, and threatens the national security as well as the dignity and hope of millions of our young people and their families. The global trends of the drug problem show a steady increase over time. Since the drug problem in Indonesia is not stand alone, and is connected to a global crime network, there is good reason to fear a growing threat from drugs.
14 Among various aspects of transnational crimes, however, illicit drug trafficking is arguably the most significant and pernicious, not only because of its profits gained, but also for its illegal activity resulting in significant collateral violence and destruction of human health. In fact, since the economic crisis hit the country it is reported that Indonesia has become a destination for drug dealers. Even in a conflict region such as Aceh for example, it is widely famous as a source of narco-economic activity. This reality, in conjunction with the proliferation of SALW, risks fueling the violent separatist movement in Aceh. In the latest discourse, transnational crime is considered a major threat to security as there is a nexus between criminal activities and terrorism. The explosions in the two Jakarta hotels were caused by suicide bombs and the methods used bore many similarities to previous Jamaah Islamiyah (JI) attacks. The bomb-making methods and the nature of the attacks indicated that they were the work of Noordin M Top. 
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The archipelagic nature of Indonesia greatly increases the difficulty in effectively policing against the movement of terrorists and arms smuggling. The main problem is due to a lack of high technology weapons and equipment. However, the security apparatus that does exist is not doing enough to combat the illegal use and possession of small arms in public. Myanmar is fourth with 3.62%, Cambodia is fourteenth with 1.7% and the Philippines eighteenth with 1.22%.
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Many types of this illegal resource exploitation are troubling from an environmental sustainability perspective. A range wildlife are facing extinction, while logging leads to major issues of deforestation, soil degradation and erosion, global warming, and the creation of haze from burning forest and peat matter in Indonesia.
These activities, along with illegal fishing, have negative impacts on the future viability of local communities, and particularly indigenous groups. These crimes can have significant localized impacts on the economic viability and societal stability of broad communities in some regional countries.
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Soeharto Era Post Soeharto Era (1998) (1999) (2000) (2001) (2002) (2003) (2004) .) The fall of President Soeharto after more than three decades in power and the following liberalization and democratization era (reformation era), has brought momentum to the rise of radical Muslim groups, or at least they are becoming more visible, assertive and vocal in voicing their ideals. Many of them are new. However, it is interesting to note that leaders of Arab origin are at the helm of these groups. These groups insist that Muslims should practice pristine Islamism as practiced by the Prophet Muhammad and his companions. They attacked bars, discos and other places they considered as places of vice. Within this kind of Islamic worldview they understand the concept of jihad as holy war against those they consider enemies of Islam. In fact it is not necessarily that all radical groups desire an Islamic state of Indonesia. Some of them agree that Indonesia is a country for all. The only thing that they emphasize is that Muslims, as the majority, have a right to be treated as such. They perceive the Muslim majority as having been treated unfairly during the New Order regime. Part of the right they demand is the implementation of Islamic Law (Shariah).
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In this era, police were separated from ABRI (effective from 1999). This move also marked the changing of the military`s name from ABRI to TNI. The police would be responsible for internal security only, and no longer would be involved in defense, which became the full responsibility of the military. At the national level, there is the existing problem in defining security responsibilities between the armed forces and the police and to agree on internal/external roles. The black and white separation between defense for the military and security for the police creates an uneasiness in discussing security responsibilities. Security has a meaning of internal security that relates to law enforcement and public order. In this context, the police have jurisdiction for handling problems under the umbrella of criminalization. Consequently, the police claim that all internal security issues are their responsibility, while the military is only responsible for external defense. This also led to a conflict between police and the navy in securing the water, since the police claim that it is their role to enforce the law in the sea. 
Conclusion
Transnational organized crime is the most complicated aspect that challenges future Indonesian security. Illicit drug trafficking is arguably the most significant and pernicious, not only because of its profits gained, but also for its illegal activity resulting in significant collateral violence and destruction of human health. The proliferation of SALW risks fueling the violent separatist movement. In the latest discourse, transnational crime is considered a major threat to security as there is nexus between the criminal activities and terrorism.
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The availability of small arms in the conflicting regions show that organized crime benefits from the SALW business-a chain of networks of arms supply. 
